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41Derivationof the Black Scholes Equation
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Howto solve theheat eat
inverseFourier transform Otz a fzfeikZOlk.ie dk
pluginto eq

Se ite otoukddk fz.se HztikIIEIkiu1dk

solve O kill LIElkin

Elk uke Elk01

Azul fz Settee ElkoldK

f Seiki04,01dy

fr f e
k 1 e udk fly oldy

Sdk e I 442 E
t f i'T I fi GuHD

Sdk e Ifk
ti

Z
SEH

e

e Ei Sdk e Ik
KEEP

FESde e e

FE



ocz.at 2 f e E ok oldy

with B S initialcard Q ly o ma x l e Y o weget
0 Iz u

1
e 141 e 4 dy

substitutingbad our changes ofvariables weget B S formula


