
 

Stochastic MethodsLab JacobsUniversityBremen Fall 2022 Session5
Sep21,2022

Prof Dr SoevenPetrat

13Bouds

Bondissuer borrower makesregular paymentsanda finalpayment to bondholder
lenderbuyer

usually for longterm debtse.g issuedby governments butalsocompanies

bonds arefullyrepaidat maturitydatepaymentsatendofpaymentperiod
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Note often one uses c O CO these are called zero capon
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terminology

car then P F and thebondsells atpar

car thenP F and thebondsells abovepar

car then Pat and thebond sellsat a discount


